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THE SITU 


rate of activity in New 


Lhe Current DUSINCSS 


sland is higher than the average tor the past 


does not exceed the hig 


reached last October. 


' 1+1, tl } ; 
irce years, althougn 1t 1 
rate of activity Retail trade 
has eg in acne volume, sales during De- 


he largest on record tor that month, 
and reports for the first four weeks of January 


Eee eg A cel poh eerie: aeclaratitoen 
maicatea that consumers were taking aavantage 


the special sales to a larger extent than they 
indications that goods 


ined 


did a Fur tl 1er 


year ago. 


are being distributed in large volume are obtai 


from reports of carloadings. Not since Januar 
1925, has there been a week during which fewer 


‘ars of merchandise and miscellaneous freight 


pau: “Eckevchecl War 
were 10aded DY 


ponding 


the New England railroads than 


in the corres week of the previous year. 


‘This is not an exceptional condition, being con- 
fined only to New England, but a similar situa- 
tion is reported for the 


entire country. Relative- 


weather for this period of the year not 
ly helped retail trade and the transport 
— but has had a marked influence on the 


buildi ng 


ation in- 


trades. Contracts awarded for hew con- 


struction istrict during December de- 
from the November 


clined far less th usual 


total. In 


larger volume of contracts was awarded than in 


an 


the first three weeks of January a 


the corresponding period of any previous year. 

the contracts awarded in December, 60 per 
cent were for residences. Activity in each of the 
three largest industries of New England, cotton 
textiles, woolen textiles and boots and shoes, was 
in December than the year before. Fair- 
child’s cotton goods price index and the average 


Tarap 
iower 


ATION 


nber 
Alth wah 
silastic is 


: a en oa Pa pS Ee ‘shen 
in December was less than the year 


be ¢ } i eer 17 
price Oi spot cotton were votn iower in Decet 
han in anv mont} mee early it QO??? 
than in any month since early in 1922. 


ve 


tore, the cotton mills consumed more raw 


mate- 
MIdLe 


04 : 
-laohit jm 
Sugat i= 


rial than in November, indicating a 


While woolen 


1925 


provement at the end of the year. 


mills were less active in the latter part of 


than in the corresponding months of 1924, they 


have, nevertn their production 


markedly sin They consumed 


more wool in Dec r than in November, while 


the wuc119] exnerie 4 emaller amon 
the usual experience is for a smaller amount 


to 


be used. Raw wool prices were firm in the first 


a 


three weeks of January. Conditions in the New 


England shoe favorable than 
output 


the months of the last quarter of 


industry were less tf 


two leading 


in the other 1g 


industries, ot 
shoes in each of 
1925 being 
1924. 


ountry 


less than in the corres 


Shoe 


ponding montns 
of tories in other parts of i" 
also reported a relatively small volume 
of production. The demand for workers at pub- 
lic employment offices during the first half of 
January was less than in the first half of Decem- 


ber, although larger than a year 


ago. The 
for workers was relatively small, due to the 
rate of labor turnove 


ow 
There was 
arge number ine ‘items failures 


land oe h of 1925 


an unusually 
in New Eng- 
In 


€ was a de- 


he last mon the first 


cided improvement, fewer failures 
than in 


¥ reported 
the corresponding weeks a year ago. 
Money rates declined in January, reflecting the 
seasonal easing of the money markets which oc- 
curs just after the holiday trade and prior to the 


spring period of active business. 
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MONEY AND BANKING 


There was a considerably easier tone in the 
Boston money market in the latter part of Janu- 
ary than there was in the middle of December. 
Although the quotations on prime commercial 
Ps yper remained unchanged at 414-414 per cent, 

he bulk of the best grade paper sold on a basis of 
AY, per cent, rather than the higher rate of 4% 
per cent. Call money in Boston had reached a 
high point of six per cent at the first of the year, 
but declined to five per cent before the middle 


of the month, and on January 26 was further 
reduced to 44%4 per cent. Commercial rates with- 
in the banks followed the course of open market 
commercial paper rates. There was also a slight 
reduction in the rates charged by banks on loans 
secured by stock exchange collateral. These de- 
clines are the result of the usual seasonal influ- 
ences. 

The net result of the first three weeks of Jan- 
uary, as far as New England member banks are 
concerned, was a decline in total deposits, amount- 
ing to twice the decline in total loans. 


~ 


All classes 
of deposits contributed to the decline, but collat- 
eral loans were the major factor in bringing about 


cline in loans and discounts. In spite of 


this, collateral loans remain near the highest point 


ist 


the de 


reached last year, which occurred in December, 
while “commercial” loans are considerably below 
their October peak. 

The spread between total loans and net demand 
deposits during January was greater than in Jan- 


uary of any recent year, indicating an underlyin 
strengthening in the banking situation. 

Discounts for New England member banks 
were the highest for the year during the last two 
weeks of December, but there was a rapid decline 
in the first week of January which continued in 
a lesser rate in the second and third weeks, redu 
ing the discounts by over one-half, or nearly $24, 
000,000. The reduction in discounts for Boston 
member banks amounted to approximately three- 
fourths of this amount. The offering of bankers’ 
acceptances continued large, with the result that 
acceptance holdings in the second week of Janu- 
ary were higher than at any time in recent vears, 
and amounted to nearly three times the discounts 
for member banks. There was practically no 
change in the volume of Government securities 
held. Federal reserve note circulation in this 
district in the third week in January was lower 
than at any time since last September. 

Savings deposits on the first of January in 
64+ representative New England mutual savings 
banks increased, as compared with the previou: 
month, in every state except New Hampshire and 
Rhode Island. Compared with the preceding 
month, there was a material increase in both the 
number of new accounts opened and of old ac- 
counts closed, following the usual seasonal expe- 
rience in December. New accounts opened dur- 
ing December, however, were five per cent larger 
than the year before, while there was practically 
no change in the number of accounts closed. 











































ercial paper remained un- 

y easier tone in 

ir upward movement. 

—] Federal Reserve Bank of New York and New 
fork “Times.” 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Building: —The unusually high rate of activity 
in the building industry during 1925 has had as 
yet no apparent decline. Figures of contracts 
awarded in New England during the first three 
weeks of January, 1926, averaged higher than the 
figures of the corresponding period of any previ- 
ous year. New construction contracted for dur- 
ing December was slightly below the previous 
month, but the decline was much less than usual. 
The t otal value of new buil ding during — was 
} 


1924. “An especia ally large increase was aa 
in new building for industrial purposes, with 
smaller yet substantial increases in business and 
residential construction. 
Commodity Prices:—Wholesale 
prices were firm during the early part of January. 
Late in the month, however, a weakening tenden- 
cy developed. (Sce chart.) Wholesale prices 
fluctuated within relatively narrow limits during 
1925. At the end of the year prices were ap- 


commodity 


° ' 
proximately 60 per cent above the 1913 average, 
this being about the same level existing at the 
oe 
opening of the year. 


ranced at a steady rate during 

in December were nine per 
1 December, 1924. The Mas- 
iving index advanced four per 
cent during the year. 


Retail prices a 
1925. lood pice 


? 
iil 
arf 
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Crops:—Although production of New England 
crops was larger in 1925 than in 1924, values 
due to lower prices, were somewhat less. (See 
chart.) One conspicuous excep tion was that of 


the potato crop. Production in 1925 was approx- 


7 


imately 25 per cent less than the 1924 
yet, because of high prices, the total value in 192: 
was over three times as great. 

Prices of farm products as a whole have de 
clined since the summer of 1925. At the close + 
the year the Bureau of Labor’s price index 0 
farm products was almost seven per cent less tha 
the figure of August, 1925, and three per cen 
below the figure of December, 1924. 





Employm ‘re was a tendency, in larg 
part seasonal, for t the demand for workers at pub 
lic employment offices to fall off during Decem 
and the first half of January in many of “we im 
portant New England industrial centers. Com 
pared with a year ago, present conditions ar 
considerably better. The situation in Lostor 
shown on the accompanying chart, 
dicative of the average New England indus 
city. Total employmer ee in manufacturing 
is being well maintained, and at the presen 
is considerably greater than a year ago. p ract 
cally no change, was noted 
pa 


Lay seeley 
is Tairiy 
1 











during December 

nployment in Massachusetts factories. .\ sma 
increase in the proportion of workers on fu 
time was reported. 

Leather:—A fair volume of business in tl 
New England leather market was reported du 
ing January, As in months past, most of t! 
trading has been in small quantities 
mediate needs. 


and for in 
Activity of tanneries, measur¢ 
by employment data, declined slight! ly in Decen 
ber, but was somewhat greater than it 

Aiton ing month last vear. 


1 the corr 
Leather prices co 

nue steady, in spite of the weakness in hid 
viii during January. 
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PRINCIPAL NEW ENGLAND CROPS 
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Paper:—Newsprint production of Unit 
States mills during December was at the high 


dD o 
wnt of the 


yeah, and was 14 per cent greater 
Reports from writ- 
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than in December last year. 
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Cotton goods markets, on the other hand, have 
been weak, and declining prices have restricted 
somewhat the volume of business. 

The consumption of raw wool by New [Eng- 
land mills was four per cent greater than in No- 


vember, but sughtiy over hve per cent beiow the 


meee © i aAccwmenac + 217 x 10O04 Vehyoier} 
volume consumed in December, 1924. Although 
the woolen mill situation 1s not so tavorable as it 


100A oe ea 
1924, vas ¢Cvi- 


ring the fall and early winter. (See chart.) 


improvement 


wool market was quiet during 


December but since the openin y Ol hesiames ycal 
’ i o - 
courts hae. thins ~~ ae Se ; 
traaing Nas been on a sightty broader basis. 


I rices were Weak dur ing December, but 1m Janu- 
ary values stabilized, and there was some evidence 


a ue “7 sc wntocl 3% he 
of firmness. While a good tone 1S noted in the 


woolen goods m arkets, the volume ot business 
has been restricted, due in part to the tendency to 
’ i - 


await the openin Of the new tall lines, expected 
k S , A 
: : Be 
early in February. 
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WHOLESALE 

Sales of New ese department stores dur- 

ing December and the first three 
ary were the largest on record 

the year. ‘ Inasmuch 

were the 


veeks of Janu- 
for that time o 
as December sales in 
largest month’s sales up to that time, 
1e excellent volume of 


4 q 
ui 
1925, may 


rae, during December 
iated in its increase of 
1924 


be well appre 
tour per cent over ot 
reports 


Preliminary 
sales by representa- 
1 


of department store 
l showed an 


tive New lengland concerns average 
¢ the first 19 work- 
as compared with the 
ry, 1925. Accord- 


Boston concerns, 


increase of 20 per cent durir 
ing days of January, 1920, 
corresponding period in Janu 
ing to the 


nave 


L 

reports of 
below the 
of the previous year only 
tember. 


we ek ly 
sales fallen corresponding week 
Sep- 


c 1 
since last 


twice 


SALES CONDITIONS 
Dec., 1925, an. thru Dec., 1925, 
compared with 
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In each state in New England, and, as a result, 

New England as a whole, sales conditions in 

the average department have shown a 

marked, improvement since last spring. At the 
' 


; : 5 ; Sei 
f the first six months of 1925, 


store 


end o Rh de Island 


q 
and Connecticut were the only states to show a 
lareer volume of sales than in the first six months 
larger volume ot sales than in the IX month 
of 1924. By the close of the year, 


} cond . ? | la « 
the states ‘lor W h data 


however, all 
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es in sales over 192- 


are available reporter 


AND RETAIL 


TRADE 


Vermont. TEven Vermont showed as 
provement during the last half of the 
other states, the small volume of sa 
the vear keeping the total for the vear below that 
of the Pa year. 
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age of Total Accounts Outstanding at the First of 
Yecember Collected during December 


Percenta 













1924 
Boston Department Stores. .......00<cccccees 42.8% 
Boston Women’s Apparel Shops............+. 43.5 
New Haven De =partr eT Ny SLOPES vosa-4c.cs baawteen 58.6 
Providence OO os sk caeennee Ue 1 
New { WPSE THIOERS 6 oa acca 0 
Ny & e Grocery Concerns........... 70.2 








Shoe reed 1S K 39.4 

‘rate of collections of the Boston dep: urt- 
ment stores during December was better than at 
the corresponding time in any of the previous 
three years. For the entire year, collections have 
been much better than during 1924. Even with 
the growth in instalment business, instalment col- 
lections have been maintained at a more favorable 
rate than during the previous year. In New LEng- 
land stores outside of Boston collections during 
last December were not made as rapidly as in De- 
cember, 1924, which was an exceptional month, 
but were slightly better than in 1925 

1922, 





December, 


It is interesting to note that 
1925 


1 ere 


for the entire year 
the average New England department store 
reported a larger increase 

the number of sales transactions, indicating that 
the average sale during 1925 was larger in its unit 
value than during 1924, As there has been an 
increase in retail prices during the last half of 
1925 


1 
it 


in dollar sales than in 


in New England, the larger unit value of 


each purchase made in the department stores 


be chiefly attributable to increasing prices, rather 


than to an 1 


sale of merchandis 
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ada A Summary of Retail Conditions in the Leading Lines of Merchandise Sold by New England Department Stores 




















et Net Sales Ave. Monthly Stocks Annual Rate of Average Size 
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Production and distribution of commodities were in larger volume in 
December than in November, and the volume of retail trade was larger than 
in any previous month. Wholesale prices declined to the level prevailing last 
spring, which was the low point for the year. 
1 Reserve 
six per cent in December, 


index of production in basic 
to the highest level in 19 


Production:—The Feder: soard’s 


industries advanced 


months. The-rise in this index has been nearly continuous since last August, 
when the volume of production was at the low point for 1925. In December 
the production of iron and steel and bituminous coal and factory c 





cement 
The volume of factory 


tion of cotton increased considerably, and the production of lumber, 


and copper was maintained at relatively high levels. 
oe and pay after increasing during 
autumn months, continued practically unchanged in No 


and 


the late 
vember and Decem- 


rolls, summer 


with increases in some important industries offsetting seasonal declines 


Bu contracts awarded during December were the 


that month, and exceeded in value those awarded in November 


fie 


: . 1 : 
in others. Iding largest 


recorded for 





although a seasonal decrease in building activity usually occurs at that time 
of the year. 

Trade:—Sales at department stores, chain stores and mail order houses 
in December indicated the largest volume of Christmas trade on record. 


Trade at wholesale declined seasonally, but continued larger than last year. 
Stocks at department stores showed less than the usual decline in December, 
and were four per cent larger he end of 1925 than a year earlier. Freigh+ 
large during December, with shipments of mercha: 
s, coke and coal particularly heavy. 


at 
carloadings continued 
dise and miscellaneous commoditi 

Prices:—The general level of prices, as measured by the 
price index of the Bureau of Labor Statistics, declined by about one per cent 
in December, was at the end of the year somewhat lower than a year 
earlier. The average of le prices for the year 1925 as a whole, 
however, was the highest in five vears and the changes in the price level dur- 
in any year in more than a decade. Among 
and dairy products de- 
Among oe 


, paper 





vholesale 


and 
wholesa 


ing the year were smaller than 
tural commodities, the prices of live stock 
in December, while grain prices advanced. 
commodities, the principal declines were in the prices of cotton goo 


ricul 
clined 


ag 


and rubber, while somewhat higher prices were shown for sill, coal and 
lumber. In the first three weeks of January quotations on hogs, coke and 


advanced, while prices of corn, cattle and rubber declined. 
3a oe edit: —Changes in the demand for currency have been 


ee lumber 


‘ : 
the prin- 


— factor influencing the volume of reserve bank credit in use since the 
i November. During the five weeks between November 18 and 
23 the reserve banks paid out into domestic circulation a net 





rm of gold and gold cer- 
money, and during the 
from circulation amount- 
s were reflected in 


amount of 





about $320,000,000 of currency in the f« 
Fede 


reserve notes and other kinds of 


‘ks the return flow currency 


i } currency mov ement 


ral 
four wec 


es, 





of 


ne 


‘tow! 
ed to about $430,000,000. 


cor- 








hese 










responding changes in the volume of reserve bank discounts for member 
banks. At member banks in leading cities total loans and investments, w! 















had increased almost continuously during 1925, 1ed the highest level on 
record at the end of December, but declined by about $200,000,000 duri 

first two weeks of the new year. Both the inerease in bank loans in th 

ter part of December and the decline after the turn of the year were 1: ; 
in loans on securities, particularly at member banks in ‘New York C ty. 
These changes in the demand for loans at member banks were related both 
to the changes in customers’ currency requirements and to end-of-year dis- 


bursements 


Conditions in the 
in the last half of December, were 


of manv industrial and financial institutions. 





market, which had become firmer 


money 








° ° bat ’ : 1 e419 ° 1 
easier in January. Rates on ‘rs’ acceptances increased, following the 
advance in the buying rate of the New York Federal reserve bank, effective 
January 8, while rates on commercial paper showed little change during the 


period. 
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